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Abstracts

changes for the past few years. For the money supply mechanism with the changes of China’s
balance of payment conditions especially the change of capital flow direction the scale of foreign
exchange on the balance sheet of monetary authority shrank remarkably. At the same time the
scale of claims on other depository corporations expanded at a quick pace. In the future some
modification of the balance sheet of monetary authority may be made utilizing the money supply
mechanism based on national credit. For the money creation mechanism against the background
of financial innovation and financial disintermediation the inter — financial — institution — transac—
tion chain composed of inter — bank deposits interbank financing and entrusted investment de-
veloped very rapidly which had a marked impact on the balance sheet of other depository corpo—
rations and sources and uses of credit funds of financial institutions. T his makes the function of
the money creation channel based on net portfolio investment prominent. W ith the process of fi—
nancial deleveraging being pushed forward this channel may be restrained to some extent. But
with no radical changes in the decisive constraint condition including the rate of return on invest-
ment in the real economy in the future this channel may still have functioning space to a certain
degree.
Key words: the balance sheet of the financial sector; money supply; money creation; inter —
financial — institution — transaction Chain

Chang Xin

Chinese Academy of Social Sciences

A Study on Path Dependence and Institutional Innovation
of Transformation of Government
Functions in China

Abstract: The process of transformation of government functions contains two dimensions: the
reform of government institutions in enhancing the governance ability and subjects’ relations re—
shaping in optimizing governance method. The transformation of government functions currently
has fallen into the path dependence. Firstly the way of political integration promotes the forma—
tion of isomorphic responsibility of governmental system and continue to exert influence on the
structure. Secondly power configuration method based on hierarchical structure shows the char—
acteristics of non — institutionalized shaping complying with the superiors especially in financial
system official promotion system and accountability system. Thirdly the organization behavior
focused on administrative system will naturally tend to maintain the existing system particularly
i the reform of administrative institution and administrative approval. In order to break through
the path dependence it is needed to make institutional innovations: First promote the moderniza—
tion of national governance under this premise of distinction between political and management
problems confirming the position of multiple subjects and changing the way of political integra—
tion. Second promote the reform of longitudinal power allocation method making reasonable
confirmation of authority as general principle and emphasizing the institutionalization of power
configuration. T hird according to the remodeling of responsibility system implement the detailed
configuration of responsibilities and bidirectional interacting with institutional reform reduce flex—
ible space of system itself and realize the change of behavioral style.

Key words: transformation of government functions; path dependence; political integration; sys—
tem of governmental responsibilities; confirmation of authority
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Shanghai Normal University

Supervised Democracy: Prevention Mechanism Against
Dissipative Hazards of Chinese Local
Government Opportunism

Abstract: In the new era carrying out eight strategic measures of “state with powerful govern—
ance” such as party —leading governance democratic governance governance by law effective
governance cooperative governance incorruptible governance inclusive governance and balanced
governance to contribute the comprehensive prosperity of state with authoritative and effective
state governance which is the essential approach of building modernized powerful state. Howev—
er severe long — standing opportunism in Chinese local government due to the human internal
friction effects causing social dissipative hazards will exhaust the spirit of “state with powerful
governance” and strangle the backbone of building of modernized powerful state. In particular
we should be aware of that local government opportunism may jeopardize the central authority
governance resultant. government credibility and comprehensive national strength. Thus from
the prospect of top system design to prevent the dissipative hazards of the local government op-
portunism effectively we should underline following four constitutional principles which com—
posed of the party’ s strong leadership institutionalized people’ s democracy rule by law and ef—
fective government governance. W hat” s more we should focus on the development of socialism
supervised democracy on the basis of reinforcing electoral democracy and deliberate democracy
to construct the cage of supervised democracy.
Key words: state with powerful governance; local government opportunism; dissipative hazard;
multi — system regulation; supervised democracy

Liv Junxiang Met Lirun

W uhan University

Deliberation a Way out of the Parliamentary Democracy Dilemma:
the Reform of the British Parliament as a Case Study

Abstract: The representative system has gradually become the main form of democracy. The
British parliamentary system known as “the mother of parliaments” has long been regarded as
a model of representative democracy and the evolution and development of parliamentary sys—
tems influences the progress of democracy. However it can be found that the British parliament
reformation in nineteenth century made democracy formalize instead of making democracy into
effect. Deliberation is a way out of the parliamentary democracy dilemma which can get a clear
understanding of electoralism and promote the realization of democratic representative.
Key words: constitutional reform; representative democracy; deliberative democracy
Cui Hanyu
Beihang University

The Inspiration of the Jury For Enhancement of
Deliberative Capacity of Citizens
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