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China’s Policies towards the Withdrawal of Indian Trade
Agencies in Tibet, 1961 — 1963

Dai Chaowu

Abstract: The China-dndia Agreement of 1954 stipulated to open three Trade Agencies in each other’s
country. In 1961, China began the difficult negotiation with India over the renewal of the 1954 Agreement,
especially over the withdrawal of Indian Trade Agencies in Gartok, Yatung, and Gyantse. After Tibetan rebellion
and Indian total embargo against Tibet in 1959, China concluded that all Indian trade agencies had served not only
as major means of Indian government to control Tibetan economy and border trade, but also as important
intelligence strongholds. Tibet Work Committee, under the direction of the Central government, took measures to
pressurize Indian withdrawal of all trade agencies in Tibet. The withdrawal of Indian trade agencies in Tibet signals
the end of an era in China-India relations on the one hand, and, on the other hand, marks the eradication of the
Indian economic monopoly and political influence in Tibet. Furthermore, Chinese Central Government initiated the
development strategy for Tibetan modernization, the strategy to get rid of Tibetan dependence on Indian imports and
to accelerate the transformation of its traditional pattern to a new model. Tibet Work Committee had played a
critical role in this process.

Key words: The China-ndia Agreement of 1954, Indian Trade Agencies in Tibet, Tibet Work
Committee,, China-India relation, trade between India and Tibet

o « o« Ve
47



