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The Impact of Microfinance on the Urban—rural Income Gap
in China: An Empirical Analysis Based on Provincial Panel Data
of Microcredit Companies
Qi Honggian & Li Zhichuang

Abstract: Microfinance is the main means of reducing poverty but whether microfinance can
reduce the urban—rural income gap still needs further study due to the difference of economic devel-
opment level in different regions. Basing on the provincial panel data of 2010 —2016 of microcredit
companies in China this paper builds a panel smoothing threshold regression ( PSTR) model to i-
dentify the nonlinear characteristics of the impact of microfinance on the urban-ural income gap.
Furthermore this paper uses the mediator effect model to examine the mechanism of microfinance on
the urban-—rural income gap. The result shows that microfinance has played a better role in narro-
wing the urban—rural income gap. However the degree of this effect gradually weakens as the level
of economic development continues to improve. Further analysis shows that this kind of weakening
is related to the substitution effect of formal finance on the one hand and on the other hand it is re-
lated to the commercial nature of microcredit companies seeking financial sustainability. Therefore
the formulation of policy related to microfinance should be in accordance with local conditions. In or-
der to achieve the goal of narrowing the urban—rural income gap we should adjust the policy empha—
sis according to the specific performance of microcredit companies in various regions.

Key words: microfinance; urban-—rural income gap; PSTR model; mediating effect model
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Chinese Model of Reform and Development on Compulsory Education for 40 Years

Song Naiging & Luo Shiyan & Wang Xiaojie

Abstract. The model of reform and development on compulsory education in China is a very
worthy but controversial issue in academic research. It is an embodiment of the development model
of socialism with Chinese characteristics in compulsory education and it refers to the relatively sta—
ble and mature development road with Chinese characteristics which has been gradually formed dur—
ing the reform and development on compulsory education in China over the past 40 years. lts conno—
tation includes government leading and hierarchical management multi-party coordination and joint
efforts to tackle hard problems and seeking truth from facts and gradual reform. It has the character—
istics of history and times particularity and universality and stability and development. Recalling
the process of the reform and development on compulsory education over the past 40 years leap de—
velopment of compulsory education in China has been realized; the worldwide problem of “running
large-scale education in a poor country” has been explored and solved; the feat of popularizing nine—
year compulsory education has been completed within 25 years; the overall level of compulsory edu—
cation is gradually approaching the level in world” s medium-developed countries and has made re—
markable achievements. Reflecting on the model of reform and development on compulsory education
in China it should continue to give the priority to the development of compulsory education and put
it on the strategic position increase investment in compulsory education promote balanced develop—
ment of compulsory education perfect the supporting laws and regulations of compulsory education
and administer compulsory education according to law deepen and implement the development con—
cept of equal emphasis on equity and quality transform government functions and construct modern
school governance systems.

Key words: 40 years of reform and opening up; reform and development on compulsory educa—

tion; Chinese model
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