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On the Household Distribution Effects of Medical Insurance
Reform in China CHNS 2000-2011

LIU Na WU Yi
( Business School Xiangtan University Xiangtan Hunan 411105 China)

Abstract: Based on the pooled cross—sectional data of CHNS 2000-2011 this paper gives a test on the household distribution effect
of medical insurance reform in China. 2SLS regression analysis indicates that those families in which family members bought medical
insurance tend to have higher household income thoroughly. As free medical care system urban employee medical insurance system

and urban resident medical insurance system are in rank the marginal positive effect decreases gradually. Considering whether the fam—
ily bought insurance or not the impact of insurance on total family income has a “U” change from statistical significance to absolute
figure. In addition the study based on the G ¢ Field” s decomposition analysis demonstrates that medical insurance reforms play a pos—
itive role in narrowing income gap however in recent years it also make positive contributions to widening income gap. Our govern—
ment should implement medical insurance compulsorily beware of the effect of medical insurance income compensation to widen the in—

come gap and boost reforms efficiently to lower the negative effects to the minimum.
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