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Could Social Security Expenditure Promote China’s Economic Growth?
— An Empirical Analysis on the Data of Full Caliber Social Security Expenditure from 1989 to 2015
FAN Qi',FENG Jing—lun’
(1. School of Public Finance and Management, Shanghai Lixin University of Accounting and Finance, Shanghai 201209, China;
2. Shanghai University of Finance and Economics, Shanghai 200433, China )

Abstract: With the increase of the share of social security projects in the fiscal expenditure, the importance of social security in the eco-
nomic growth is more and more remarkable. Applying VECM model to empirically analyze the influence of full caliber social security ex-
penditure on China’s economic growth, we find that social security expenditure function of economic growth is statistically significantly
positive in the present stage, and it will continue to maintain for a period in the future. Although China’s social security expenditure level
is still low, but facing with rapidly growing speed, severe aging and uneven development, etc., moderate universal benefaction and dynamic
balance in coordination with economic development will contribute to the healthy operation of the social security system.
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