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1988 0. 268 0. 224 —16. 2
1995 0. 384 0. 337 —12. 2
2002 0. 370 0. 346 —6. 6
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SOCIAL WELFARE SYSTEM AND INCOME
DISTRIBUTION IN CHINA: 1988—2007

YANG Sui' GAO Qin* LI Shi'

(1. School of Economics and Business Administration, Beijing Normal University, Beijing 100875, China;
2. Fordham University, New York 10023, USA)

Abstract: Based on empirical evidence from the CHIPs 1988—2007 data, this paper analyzes the size,
structure, and redistributive effect of the Chinese welfare system. Empirical results show that the Chinese
welfare system is highly divided along the urban-rural line: the urban social benefit system stands among
the more comprehensive and generous ones similar to those in the western industrialized countries, while
the rural system is minimal and residual and similar to those in the least developed countries. The urban
system has consistently reduced income inequality, despite to a lesser extent in recent year. It has re-
mained progressive over time. The rural system has little impact on reducing income inequality and has
been largely regressive. It is, however, moving toward a more progressive direction as indicated by the re-
sults in 2007. The social benefits for the migrants have significantly increased from 2002 to 2007 and
played an increasingly larger redistributive role.

Key words: social welfare; income inequality; redistributive effect



