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Elasticity and Rationality: the Market Competition in Shanghai Area 1956-1962
ZHANG Yi-ping
(School of Marxism, Shanghai Jiao Tong University, Shanghai 200240)

Abstract: After the establishment of People’s Republic of China, with the completion of the
socialist transformation and the rapid industrialization of the 1956, the public ownership economy
gradually dominates. And the circulation of the urban and rural markets in Shanghai has formed a
three-part pattern of state-owned commerce, cooperative commerce and private business. With the
traditional distribution channels being compressed and the old business relationships broken, the
competition between public and private individuals, competition between public organizations and
the internal circulation of institutions have evolved into new market patterns. In the interaction
between the administrative organization and the local industry, the elasticity of factor flow and the
economic rationality of interest game between different regions, departments and industries have
far-reaching influence on the market development of Shanghai area and the competition pattern of
today's Yangtze River delta.

Key words: New China; Shanghai area; Market competition; Elasticity and rationality
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