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Break to Found: The Ideological Transformation of
Distribution in 1977 —1978
Yan Ruixue

Abstract: A national discussion happened in the economists between the end of the Cultural Revolution and
the beginning of the economic reform. The focus of this discussion is “distribution according to work ”. There
were four conferences about “distribution according to work ” in two years. The discussion in those
conference and the policy and ideology of the central facilitated each other. “Distribution according to work ”
was ensured to be a principle of socialism; the view to material benefits turned from negative to positive;
and the difference of affluence was accepted. These transformations became ideological basis and driving
force of the economic reform. At the same time many important questions were produced in the discussion
of how to perform the principle of “distribution according to work ”. For example the relativity of business
profit and wages or of output and income became the beginning of the reform of enterprise management
rights and the family contract responsibility system.

Key Words: Distribution according to Work; Economic Reform; Material Benefits; Income Inequality
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