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A Research on Modern Tax System Construction in China:

Reflection on the Forty Years Development of Individual Income Tax
Yang Zhi - yong
( National Academy of Economic Strategy Chinese Academy of Social Sciences Beijing 100028)

Abstract: Over the past 40 years of reform and opening up the process of modernizing China’ s taxation
system has accelerated dramatically and the role of taxation in economic and social development has continued
to increase. Reflection on the achievements of tax reform in China and summing up the experiences through
the period can provide necessary support for the future decision — making of tax reform. Modernization of the
individual income tax system is an important part of the whole tax system modernization. The development of
individual income tax system in China can be divided into three periods including 1978 - 1993 1994 — 2004
and 2005 to present based on different characteristics. This article reviews the development of China’s individ—
ual income tax since the reform and opening up evaluates the major achievements and deficiencies at different
stages from the principles of taxation efficiency fairness and stability summarizes successful experiences
and suggests inspiration for the development of individual income tax in the future. In the coming period indi-
vidual tax reform should be closely linked with the national governance system and the modernization of govern—
ance capacity. The purpose of the reform is to build a classified comprehensive individual income tax system.
Under this premise a more feasible tax system should be established.

Key words: Individual Income Tax; Economic Reform; Tax Reform; National Governance; Modern Tax Sys—

tem
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