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The Bashan Boat Conference in 1985 and the Change of China’s

Macroeconomic Research Paradigm

Zhang Qi
Abstract: The Bashan Boat Conference held between September 2nd to 7th in 1985 had been a far—eaching
academic conference at a vital moment of China’s reform and opening-up. In the early days of the reform
and opening-up 1978 —1984 China’ s economic research was still dominated by the traditional paradigm
of Soviet political economy. Meanwhile the modern economics was introduced into China once again and
began to occupy a space in the teaching and research of economics. China’ s mainstream macroeconomics in
this period remained the theory of overall balance corresponding to the traditional planned economy system.
The background of the Bashan Boat Conference was the Decision of the Ceniral Commitiee of the Communist
Party of China on Reform of the Economic Structure adopted at the third plenary session the Party’ s twelfth
central committee in 1984. After that the focus of the reform would shift from rural areas to cities. The
immediate cause for the Bashan Boat Conference was that China’ s economy had been overheating since the
end of 1984. In addition debate on inflation among economists also proved to be an important intellectual
framework for the Bashan Boat Conference. The representatives of the conference from foreign countries
have discussed how the state should control the economy and the issues in the economic transition and they
all advocated the stabilization policies curbing inflation employed by China’ s government. Afier the Bashan
Boat Conference the problems of inflation and macroeconomic control were still in dispute among
economists while China’ s macroeconomic research paradigm was changing gradually from the traditional
paradigm of Soviet political economy to modern macroeconomics. The argument about whether keeping
economic growth or controlling inflation all through the reform and opening-up is in effect a new form of the
debate on strong economic growth or proportionate economic growth in the traditional planned economy
period.

Key Words: Macroeconomics Bashan Boat Conference Macroeconomic Regulation Overall Balance
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