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The Evolution of China’ s Macroeconomic Theories and Policies Since the
Reform and Opening-up
ZHANG Qi
( Chinese Academy of Social Sciences Beijing 100836)

Abstract: From 1978 to 1992 China’ s macroeconomic thought had finished the paradigm shift from overall
balance to macro-control and the macroeconomic policies were aimed at controlling the overheating economy for three
times.From 1993 to 1997 China’ s macroeconomic thought began to take shape and was successfully applied to the
economic softdanding. From 1998 to 2012 the macro-control with Chinese characteristics was fully displayed in
meeting external shocks twice.Since 2013 China’ s economic development has entered a new normal and the supply—
side structural reform become the new highlight of macro-control.In China the concept of macro-control is much wider
than the demand management policy in macroeconomics.In addition to fiscal and monetary policies regional policy
industrial policy and land policy are all included and become a typical feature of the macro-eontrol in China.The
advantage of China’ s macro-control is that the government can resort to all kinds of policy tools to quickly pull the
economy to the potential output level or even beyond it when encountering external shocks; while the disadvantage is
the unsustainable economic growth at the expense of allocative efficiencies of the factors of production.

Keywords: reform and opening-up; overall balance; macro—control; macroeconomic thought; supply-side

structural reform
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