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Campaign to Increase Production and Practise Economy and The
Establishment of China’s Industrial Planning System(1949—1952)
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Abstract: The study aims to explore the origin of the establishment of China’s industrial planning
management system. The relationship between the Campaign to increase production and practise
economy and the establishment of China’s industrial planning system is investigated based on the
relevant historical materials. It is found that in the early years of People’s Republic of China,faced with
a severe financial and economic situation, the Communist Party of China and the government strove to
rapidly increase production and save expenditure through the Campaign. The state realized the direct

management of state-owned enterprises through production cost control, economic accounting system
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production competition, piece-rate system and other measures. In order to promote the campaign, the
industrial planning administrations at all levels were set up, and the management system of the the
national industrial planning index system and reporting system were established. At the same time,in
this Campaign,the state solved the problems of “insufficient incentive mechanism” and “expansion of
investment demand” the state-owned enterprises had had., thus strengthening the enterprise planning
management. It can be seen that before the first five—year plan,China’s industrial planning system was
established under the macro background of the severe financial and economic situation at that time and

was push forward directly by the urgent need to increase industrial production and save expenditure.

Key words:

the campaign to increase production and practise economy; the establishment of industrial

planning system;index management system;reporting system
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