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State Capacity Market Competition and Social Belief: A Political
Economic Explanation of the Process of Economic Institutional
Transformation of China in the Past 70 Years

Li Kang
(Nankai University Tianjin)

Abstract : By introducing the concepts of state capacity market competition and social beliefs this paper provides a new theoreti—
cal framework for understanding the evolution path influencing factors and endogenous dynamics of the economic reforms in the
past 70 years. This paper finds that China’s institutional change process is promoted in the interaction of multiple logics such as e—
conomic efficiency political power and social beliefs and the specific impact on economic performance is subject to the institu—
tional environment faced in different stages of development and the theoretical preference of the ruling party the country adopted
different economic systems and development strategies and the political and economic heritage of the industrial revolution before
reform and opening up became the historical logical starting point of China’s economic take — off after reform and opening up.

Therefore  “two mutual non — denials in the past 30 years before and after reform and opening up” is the key to fully understand—
ing the changes in the economic system and the reasons for long — term economic growth in China.

Key words:State Capacity; Market Competition; Social Belief; Institutional Change; Economic Growth
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