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Does the Establishment of the Pilot Free Trade Zone Improve the Efficiency of Financial Services For The Real Economy?

Ba Shusong Chai Hongrui Fang Yunlong Wang Bo( 3)

How to strengthen the ability of financial services to the real economy and improve the efficiency of financial operation is one
of the problems to be solved in the process of high—quality economic transformation and development in China. As the highland of
institutional innovation FTZs provide a natural test ground for China to deepen the financial supply-side reform and improve the
efficiency of financial services to the real economy. Based on this this paper discusses the policy effects and transmission chan—
nels of financial reform in FTZs to improve the efficiency of financial services for the real economy in China. The results show
that firstly the financial reform of China’s free trade zone not only significantly improves the efficiency of financial services to
the real economy but also has a "time expansion effect" that is with the extension of the construction time of the free trade
zone and the gradual implementation of financial reform measures the efficiency of regional financial services to the real economy
shows a trend of increasing year by year. Secondly the financial agglomeration effect financial opening effect and financial struc—
ture optimization effect brought by the financial reform of the free trade zone have played a significant regulatory role in the process
of improving the efficiency of financial services for the real economy. Lastly the effect of financial reform in China’s free trade
zone has obvious location heterogeneity and the difference of transmission mechanism is an important reason for the heterogeneity
of policy effect. The conclusion of this paper not only expands the research dimension of the literature on the evaluation of the pol-
icy effect of the free trade zone but also provides policy reference from the perspective of the financial reform of the free trade

zone for deepening the financial supply-side reform and improving the efficiency of financial services to the real economy.

World Trade Organization Reform and the Proposition to China
Zhang Lei Lu Yicong(22)

The G20 Trade Ministers” Meeting once again shows a positive signal on the World Trade Organization ( WTO) and the mul-
tilateral trading system. Recently many WTO members have put forward their WTO reform plans. On this basis it is found that
the focus of the dispute falls on the authority effectiveness relevance and inclusiveness of WTO reform. Chinese government
supports the necessary reform of WTO to resolve its existing crisis. In this round of WTO reform China should adhere to special
and differential treatment safeguard investment and trade fairness and promote negotiations on e-commerce fishery subsidies and
investment facilitation which will enhance the authority and effectiveness of WTO and increase the relevance and effectiveness of

WTO in global economic governance.

Comparison of CPTPP and RCEP Service Trade Rules and China’s Service Industry Opening Strategy
Quan Yi( 30)

CPTPP and RCEP are the two major regional economic integration agreements signed by the Asia Pacific region at present.
There are as many as seven overlapping members which will have a far—reaching impact on the economic development of the Asia
Pacific region. This paper compares and analyzes the policy differences between the two regional trade agreements on the rules of
trade in services focusing on the difference between their financial services and telecommunication services and laws and regula—
tions as well as the advantages and disadvantages of China’s accession to the CPTPP for China’s service industry. Finally it puts
toward the negotiation strategies of improving China’s laws and regulations on trade in services promoting the development and o—

pening to the outside world.

China’s View of Economic Security in the Past 20 Years after Its Entry into WTO
Sun Yiran He Yao Li Bing(42)

Economic security refers to the autonomy of a country in economic affairs. The view of economic security refers to a country”s
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basic cognition understanding and judgment of the relationship between the external world and its own economic security. In the
past 20 years since China’s entry into the WTO the evolution of China’s view on economic security can be roughly divided into
three stages: the adaptation period the adjustment period and the establishment period. During the adaptation period from 2001
to 2010 China intended to integrate into the process of economic globalization and its way of ensuring security lied more in
changing itself and less in changing or requesting the outside world. During the adjustment period from 2010 to 2020 China fo—
cused on issues such as high external dependence and vulnerability and showed more willingness and confidence to influence the
outside world aiming to resolve the mismatch between its status and strength in the international economic system. After 2020 a
major power’s view of economic security with Chinese characteristics basically takes shape. China’s approach to resolve external
risks has more clearly demonstrated the proactive characteristics of taking a foothold at home as a source of strength. This ap—
proach is not only oriented towards solving specific problems but also based on strategic thinking guided by the construction of
new type of international relations and the fundamental improvement of external environment. In general the view of economic se—
curity in the new era shows a strong sense of major power contingency awareness and systemic awareness and its farreaching

impact on the country and the world is gradually showing.

The Spillover Effect of Returning to Protectionism Via Trade Credit in Supply Chains: Evidence From Firms Attending
USTR Hearing
Chen Sichong Guo Yehua Zhang Lan Reng Yuejing( 54)

The Office of the United States Trade Representative ( USTR) held a hearing on whether Chinese exports to the US are sub—
ject to Section 301 tariffs on August 20 2018. This work sorts out the attitudes of firms attending the hearing as a measure of the
corresponding industries” dependence on the China-US supply chain. Firms tend to oppose the 301 investigation and tariffs if they
dependent more on China-US supply chains. Then we assess the heterogeneous market responses caused by trade protectionism
using the event study method. Finally we employ a difference-in-difference framework to examine whether firms highly affected
by trade protectionism are more likely to transmit negative shocks to their suppliers and customers through supply chains. Our re—
sults indicate that firms in industries depending more on China-US supply chains suffered more significant negative impact from
trace protectionism. Moreover Chinese listed firms which suffered more from trade protectionism will call for a reduce in the trade

credits to downstream customers and an increase in the trade credits provided by their suppliers.

Determinants of Multinational Firms”Market Entry and Expansion: From the Perspective of Platform-Based Digital
Firms
Xu Meina Xia Wenping( 68)

The development of digital technology leads to the emergence of the digital platform as a new organization of production
which is the carrier of digital service innovation and provision and the core of the digital ecosystem. Based on the parent-subsid—
iary level data of digital multinational firms from 2011 to 2020 this paper studies the relationship between the number of platform—
based digital firms and the probability of entry and expansion of other digital MNEs in the host countries ( host) . The results show
that the number of platform-based digital firms in the host country( region) significantly increases the investment probability of
new entry and expansion of other digital MNEs. However the above-mentioned positive effect weakens with the deepening of in—
vestment by digital MNEs. The development of the digital market in the host country ( region) is a supplementary mechanism for
investment attraction. Robustness checks such as IV estimation confirm the robustness of the above results. The competition and
cooperation relationship between the existing platform-based digital firms and subsequent digital firms in the host country ( region)
explains the above association. Heterogeneous analyses show that platform-based digital firms from non-parent countries play a
greater role in attracting subsequent digital MNEs than that from parent countries. The baseline result is also greater in host coun—
tries ( regions) where the legal cost of enforcing contracts is lower the communication cost is lower and the market size is lar—
ger. The conclusions have rich policy implications: from the perspective of the parent country it provides micro-evidence for un—
derstanding how the existing platform-based works on Chinese digital firms” foreign investment in the host countries ( regions) ;
from the perspective of the host country it is helpful to understand the positive role of the agglomeration of platform-based digital

firms and the developing of domestic digital market in promoting the investment inflow of digital firms in China.
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