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The Main Factors Affecting the Economic Decision-making of the
CPC during the Era of the Planned Economy
Xiao Donglian

Abstract: The economic thought of a ruling party does not exist in a purely theoretical form; rather, it is linked
with economic decision-making and practice. In the era of the planned economy, there were at least four factors
affecting the CPC’ s economic decision-making and its evolution: the first was an understanding and pursuit of so—
cialism, The second was a catch-up awareness and a catch-up industrialization model; the third was the external
environment and its changes; and the fourth consisted of strategic security factors. An understanding of the CPC’ s
economic decisions cannot be separated from an investigation into the specific historical situations of the time.
Some decisions seem unreasonable from the perspective of economic logic, but they were reasonable from the per—
spective of history. This does not mean we should rationalize all decisions, but we need to reflect with hindsight in

order to draw wisdom from history.
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