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The Practice and Logics of Vertical Classification of
the PRC’s Power to Manage Economy

LIU Zhi-wei
( Southwest University of Political Science and Law Chongqing 401120 China)

Abstract: The expansion of classic nation structure theory in economy or “politics-economy ” provides the PRC’s power to
manage economy under unitary state system with both theoretical and practical support. Taking the reform of separation of power
in public finance as a breakthrough triggers provinces” demand of independent interest. Delegating the power to the state allows
them to devise economic development measures within their domain and implement them effectively. State authority system and
practical demands of effective governance leads to the fact that the PRC adopts the micro logic that is shown in the combination
of “politics centralism-economic decentralization” and “separation of power in public finance<financial centralism” while the

macro logic is embodied in the combination of “formal rules-informal rules” and “symbolic power-factual power”.
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