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A Research on the Impact of IFRS9’ s Expected Credit Loss
Model on Banks’ Provision: Based on an Analysis of a Bank’ s
Personal Home Mortgage Loans Data

Hu Chen & Li Xindan

Abstract: International Accounting Standards Board ( TASB) developed and published new in—
ternational accounting standards “International Financial Reporting Standards 9”7 ( IFRS 9)  de-
mands banks to calculate provision prospectively which is significantly different from the current
calculation method of provision. In this article we establish a theoretical model of expected credit
loss according to IFRS 9 criterion. Furthermore this paper use sample from personal home mortgage
loans data of one Chinese commercial bank to study the impact of the expected credit loss model on
the bank impairment provision from the perspective of quantitative analysis. The results show that the
fluctuation ratio of provision based on Expected Credit Loss Model is lower than that based on In—
curred Loss Model while it has weaker hysteresis with the macroeconomic cycle which means the
pro-eyclical effect will be weakened by IFRS9. In addition different from the mainstream opinion
the provision of personal home mortgage loans based on Expected Credit Loss Model is lower than
that based on Incurred Loss Model which is because the current used migration model calculates too
much provision on cities with higher real-estate price. The conclusion is that the implementation of
IFRS9 will weaken the pro-cyclical effect of banks’ provision binged by Incurred Loss Model but
can’ t eliminate it. Commercial banks should analyze the out coming of TFRS9 differently base on
different assets so they can deal with the impact specifically.

Key words: TFRS9; TAS39; provision; expect credit loss model; incurred loss mode
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Agricultural Structure Change of New China in the Past 70 Years:

Historical Evolution and Experience Summary
Ye Chusheng & Ma Yuting

Abstract: Using the endogenous driving mechanism of economic structure change this paper
constructs a general analysis framework of agricultural structure change under the open condition
and reviews the historical background basic characteristics and achievements of agricultural struc—
ture change of new China in the past 70 years from the experience level. It is found that the trend of
structural change in agriculture conforms to the general rule of structural change and the change of
agricultural structure presents obvious stage characteristics: from 1949 to 1978 oriented to increase
grain production; from 1978 to 1984 grain was taken as the key and comprehensive development;
from 1985 to 1991 oriented to rich agricultural products; from 1992 to 1997 meeting domestic mar—
ket demand was taken as the guide; from 1998 to 2012 oriented to increase agricultural efficiency and
farmers” income; from 2013 to now oriented to integrate with the international market. Finally the
paper summarizes the experience of the changes of agricultural structure in the past 70 years: the agri—
cultural structure must conform to the changes of consumption structure; the agricultural structure is
born from the progress of agricultural technology and the endowment of agricultural elements; the agri—
cultural structure must adapt to the changes of national strategic requirements; the market must play a
decisive role in the allocation of resources and better play the role of the government.

Key words: new China; agricultural structure change; strategic requirements; institutional
conditions; supply and demand structure
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