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Historical Reflection and Exploration of China’s Grain Pricing Mechanism

LI Guoxiang
( Rural Development Institute Chinese Academy of Social Sciences Beijing 100732  China)

Abstract: Grain pricing mechanism might focus on how governments and marketers decide grain prices. Before the open and
reform governments played a decisive role in China’s grain pricing. Since the open and reform China has gradually adjusted the
government influence on grain prices and the grain pricing has experienced the changes in government influence from direct con—
trol over grain prices to indirect adjustment. Generally speaking in case of tight grain supply and demand it is usual practice to
realize the increase of grain output through the strong government influence on price. However in case of slack grain supply and
demand the adverse effect of the strong government influence on price would accumulate to pop up. From the change and adjust—
ment in China’s grain pricing since the open and reform China’s governments have failed to find an effective grain pricing mecha—
nism in case of slack grain supply and demand. In the future the key to China’s grain pricing reform should explore how the gov—
ernments play a role in influencing the grain prices instead of laissez-faire policy for spontaneous grain prices on grain market.
Otherwise the excessive fluctuation is unavoidable on China’s grain market and it is inevitable to affect a long-term stable devel—-
opment in grain production.
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