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Re-discussion on Establishment and Development of Urban Credit

Cooperatives before the Reform and Opening Up: A Case Study of

Jixian Urban Credit Cooperative in Xinxiang City Henan Province

Men Chuang

Abstract: Urban Credit Cooperative has been considered as a product of the rapid development of urban
economy after the Reform and Opening Up. Through collation of chorography it was found that many urban
credit cooperatives had been established in cities and towns all over the country before the Reform and
Opening Up. Because of integration and availability of records Jixian Urban Credit Cooperative in Xinxiang
City of Henan Province was adopted in this study. Analysis of its establishment and development shows that
a closer association with economic development of the town of Jixian make it could have been managed even
after the Reform and Opening up. In the era of planned economy Xinjiang city could not form an attraction
to the adjacent areas. And mobility limitation of Xinxiang led the town of Jixian industry-driven endogenous
urbanization. Its long-term existence might be ascribed to frequent changes of administrative divisions and
classification management of City-Town. Jixian Urban Credit Cooperative although it may be a special case
could not be well explained by the traditional urban—rural financial dualism. This study provides new
research sources and a new perspective on re-discussion of financial development and urbanization of China.
Key Words: Urban Credit Cooperatives; Local Cities and Towns; Collective-Owned Industry; Non-

rural Economy
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