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Effects of International Trade on Urban-rural Income Gap in China
WEI Hao, ZHAO Chunming
(Beijing Normal University, 100875)

Abstract; With the provincial panel data from 1978 to 2007, this paper makes an empirical analysis
on the effects of international trade on urban-rural income gap in China. The authors find that
international trade plays a key role in forming the enormous urban-rural gap. International trade
affects urban-rural income gap by employment and wage. It has different effects on skilled
workers and unskilled workers in different period. International trade contributes to the decline
of urban-rural income gap by expanding employment as well as the increase of urban-rural income
gap by biased employment. So China should pay attention to the effects of international trade on
urban-rural income gap and carry out some policies.
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