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growth of government revenue inevitably will slow down. An aging population will cause fiscal
spending on old age welfare to increase substantially and health care expenditure to rise
exponentially. If the increase in government provision of services follows the historical trend after
the changeover of sovereignty, structural fiscal deficit will emerge in 2021 - 2022, and fiscal surplus
will be depleted in 2028 - 2029. Thereafter, the government will be in debt. According to the Basic
Law, the Hong Kong Special Administrative Region Government must maintain a low tax rate and,
therefore, a large increase in tax rates to raise revenue is not an option. The only viable fiscal
option is to slow down the growth of its expenditure to below the historical trend and to increase
revenue through promoting economic growth. Population policies such as widening the import of
labour and immigration of professionals can expand the labour force to accelerate economic growth
on the one hand, and slow down population aging on the other.

Keywords: slow down; population ageing; Hong Kong fiscal budget; structural deficit

Macao’ s Economic Growth Bottleneck and Outward Development Strategy
........................................................................... Chen Guanghan & Li Xiaoying (51)
Summary: After Macao’ s return to China, the Macao government restored social order, opened the
rights of the gaming industry operating to international capital and introduced competition
mechanism in the gaming industry. With the implementation of the “individual travel” policy in
mainland China, the gaming industry in Macao boomed, driving the rapid growth of the entire
economy, which led to increasing demand for land and labor and as a result, further drove up
property prices and other goods as well as business costs. Meanwhile, Macao’ s role in regional
cooperation has weakened, and its dependence on surrounding economies has increased. With the
constraints from human resources and space of development and in order to maintain sustainable
economic development, Macao should transform its economic development mode, make good use of
the institutional advantages of free trade area, improve its creativity and services, optimize internal
economic structure, and establish Outward Development Strategy.

Keywords: Macao; economic development; bottleneck; Outward Development Strategy

Changes in Hong Kong’ s Core Values: An Analysis from the Viewpoint of Public Opinion
...................................................... Fanny F. Cheung &Victor Zheng & Wan Po-san (61)
Summary: In recent years, there has been active discussion over Hong Kong’ s core values.
However, opinions vary as to what constitutes these core values. This paper draws on over thirty
years of household survey data gathered by the Chinese University of Hong Kong to explore Hong
Kong’ s core values at different time periods and the changes in these values. It echoes Inglehart’
s observation that as a society becomes more affluent and stable, the values of younger generations
will shift from an emphasis on materialism to postmaterialism. This paper also draws on empirical
data obtained from telephone surveys conducted in 2012 and 2014 to analyze the general
population’ s perception of their core values, in order to determine the most important core values.
Since Hong Kong was affected by the “Occupy Central” during the 2014 survey period, a
comparison of the survey data from the two different years allows us to see clearly the changes in
the perceived core values of people of different socio—economic backgrounds with regard to their
views on the rule of law, freedom, a clean and fair government, democracy, social stability, and
others. This has deepened our understanding of a variety of current social problems.

Keywords: core values; social change; materialism; postmaterialism; opinion survey
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